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KENTUCKY NEWS 

Farm Storage Facility Loans 

The Farm Storage Facility Loan Program (FSFLP) allows producers of eligible 
commodities to obtain low-interest financing to build or upgrade farm storage and 
handling facilities.  

The new maximum principal amount of a loan through FSFL is $500,000. Par-
ticipants are now required to provide a down payment of 15 percent, with CCC 
providing a loan for the remaining 85 percent of the net cost of the eligible storage 
facility and permanent drying and handling equipment. New loan terms of seven, 
10 or 12 years are available depending on the amount of the loan. Interest rates 
for each term rate may be different and are based on the rate which CCC borrows 
from the U.S. Treasury Department. 

Payments are available in the form of a partial disbursement and the remaining 
final disbursement. The partial disbursement will be available after a portion of the 
construction has been completed. The final fund disbursement will be made when 
all construction is completed. The maximum amount of the partial disbursement 
will be 50 percent of the projected and approved total loan amount. 

Applications for FSFL must be submitted to the FSA county office that main-
tains the farm's records. An FSFL must be approved before any site preparation 
or construction can begin. 

For more information about FSFL please visit your FSA county office or 
www.fsa.usda.gov  

 

Controlled Substance 
 Program participants convicted under federal or state law of any planting, culti-
vating, growing, producing, harvesting or storing a controlled substance are ineli-
gible for program payments and benefits. If convicted of one of these offensives, 
the program participant shall be ineligible during that crop year and the four suc-
ceeding crop years for direct and counter-cyclical payments, price support loans, 
loan deficiency payments, market loan gains, storage payments, farm facility 
loans, Non-insured Crop Disaster Assistance Program payments or disaster pay-
ments. Program participants convicted of any federal or state offense consisting 
of the distribution (trafficking) of a controlled substance shall, at the discretion of 
the court, be ineligible for any or all program payments and benefits: 
 
• for up to 5 years after the first conviction 
• for up to 10 years after the second conviction 
• permanently for a third or subsequent conviction 
 
  Program participants convicted of federal or state offense for the pos-session 
of a controlled substance shall be ineligible, at the discretion of the court, for any 
or all program benefits, as follows: 
 
• up to 1 year upon the first conviction 
• up to 5 years after a second or subsequent conviction. 
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Loans for the Socially Disadvantaged 
FSA has farm operating loans as well as loans to 

purchase or improve farms or ranches to assist ap-
plicants to begin or continue in agriculture produc-
tion. While all qualified producers are eligible to ap-
ply for these loan programs, FSA has priority funding 
for socially disadvantaged applicants.   

A socially disadvantaged applicant is a person 
who is a member of a group that has been subjected 
to racial, ethnic or gender prejudice without regard to 
the members’ individual qualities. For purposes of 
this program, socially disadvantaged groups are 
women, African-Americans, American Indians, Alas-
kan Natives, Hispanics, Asian-Americans and Pacif-
ic Islanders. FSA loans are available to applicants 
who meet all the eligibility requirements and are un-
able to obtain the needed credit elsewhere. 

 

Beginning and Limited Resource Farmers 
FSA assists beginning farmers and or members 

of socially disadvantaged groups to finance agricul-
tural enterprises. Under these designated farm loan 
programs, FSA can provide financing to eligible ap-
plicants through either direct or guaranteed loans. 
FSA defines a beginning farmer as a person who: 

Has operated a farm for not more than 10 years 
Will materially and substantially participate in the 

operation of the farm 
Agrees to participate in a loan assessment, bor-

rower training and financial management program 
sponsored by FSA 

Does not own a farm in excess of 30 percent of 
the county’s median size. 

Additional program information, loan applications, 
and other materials are available at your local USDA 
Service Center.  You may also visit 
www.fsa.usda.gov.  

 

Payment Limitations (PL) 
 All payment eligibility and payment limitation pro-

visions, including AGI limitations, are extended for 
the 2013 crop year, program year, and FY.  

All rules and requirements effective for 2012 pro-
gram payments and benefits are applicable to eligi-
ble recipients of 2013 program payment and bene-
fits. This includes the requirements of actively en-
gaged in farming, cash-rent tenant, substantive 
change, minor child, and spousal provisions. Pay-
ments will continue to be limited by direct attribution 
to person and legal entity. 

Additional information on payment limitations is 
available at FSA county offices or online at: 
www.fsa.usda.gov   

USDA is an equal opportunity provider and employer. 

Highly Erodible Land and Wetland  
Compliance 

Landowners and operators are reminded that in 
order to receive payments from USDA, they must be 
compliant with Highly Erodible Land (HEL) and Wet-
land Conservation (WC) provisions. Farmers with 
HEL determined soils must apply tillage, crop residue 
and rotation requirements as specified in their conser-
vation plan.   

Producers should notify FSA prior to conducting 
land clearing or drainage projects to ensure compli-
ance.  If you intend to clear any trees to create new 
cropland, these areas will need to be reviewed to en-
sure any work will not jeopardize your eligibility for 
benefits.  

Landowners and operators can complete form AD-
1026 Highly Erodible Land Conservation (HELC) and 
Wetland Conservation (WC) Certification to deter-
mine whether a referral to Natural Resources Conser-
vation Service (NRCS) is necessary.    

For more contact a FSA County Office or visit the 
FSA website at www.fsa.usda.gov.   

 

Receipt for Service 
 A Receipt for Service, upon request,  must be pro-
vided to any inquirer, applicant, or customer who 
seeks information about, or request any benefit or 
service provided by FSA.  Request made by tele-
phone, FAX, e-mail, or mail must be provided, or 
mailed, by  the next day. 
 

Important Date 
 September 15 is the final date to file a late FSA-
578 for 2013 without paying a late file fee.  All FSA-
578’s filed after September 15,  will be subject to late 
file fees. 

http://www.fsa.usda.gov

